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Inventory Cycle Counting / Physical Inventory System 
 
The cycle counting system provides a method for counting inventory items and correcting 
inventory levels in a logical, orderly fashion.  Following the assignment of ABC cycle 
count codes to all of the inventory items, the cycle count system will present a list of 
items that require counting on a daily basis. 

 
The physical inventory system runs within the cycle count system, but prepares a listing 
of all inventory items to be counted at one time, rather than on a cyclical basis 


